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Supply Agreements (FSA) have come to
replace the earlier system of linkages. This
new distribution policy means that there
will now be a greater degree of commit-
ment on the part of both the supplier to
supply and the consumer to receive a defi-
nite quantity of coal.

& Highlight the logistics involved
in the movement of coal

Coal has to be transported by either rail or
sea or by a combination of both, as thisis a
more energy-efficient means of trans-
portation. Indian coal has high ash content
in the range 0f40-50%. This means thatal-
most half of the material being transported
as 'coal' is useless ash matter. A Supreme
Court ruling now says that coal which is to
be transported over long distances, must
have ash content of 34% or less.

& Your comments on power gener-
ation
There will eventually come a time when all
coal being produced in India will be bene-
ficiated, particularly through washing. In
this context, KCT is identifying foreign
companies who can provide the best tech-
nology to set up and operate coal wash-
eries. We hope to form strategic partner-
ships with well-known foreign parties
within the next month or so, so that we can
move ahead on this front. Our immediate
goal is to set up and operate
coal washery plants, but our
long term goal is to explore all
other aspects of clean coal tech-
nology.
Despite the advent of newer
technologies like nuclear pow-
er, a decrease in cost of solar
power etc., thermal (and par-
ticularly coal-based thermal) is
going to continue to be the pri-
mary source of power genera-
tion for at least the next two
decades. Given the pace at
which energy demands are ris-
ing, according to estimates, do-
mestic thermal coal production
is required to double in the
next seven years or so.
However, as the world goes
‘green’ and moves towards
policies of greater environmen-
tal friendliness, we can expect
to see clean coal technologies
dictate the path of moving for-
ward. Clean coal technologies
come in different formsand are
applied at different stagesin the
life-cycle of coal. Beneficiation
can be done through washing
at the production end, which
removes unwanted matter and
makes the coal burn more effi-
ciently. It can also be done
though improved combustion
methods.
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